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SIGN-UP DEADLINE for LIVESTOCK 
COMPENSATION PROGRAM and 

LIVESTOCK INDEMINTY PROGRAM 
  
The Farm Service Agency  has 
announced that livestock producers have 
until Friday, July 18, 2008, to enroll in 
the 2005 - 2007 Livestock Compensation 
Program (LCP) and Livestock Indemnity 
Program (LIP). Signup began on Sept. 
10, 2007, for the two programs that 
provide aid to livestock producers who 
suffered eligible livestock or livestock 
feed losses between Jan. 1, 2005, and 
Dec. 30, 2007, because of a natural 
disaster.   
 

FARM RECONSTITUTIONS 
 

In Farm Service Agency  program 
terminology, farms are constituted to 
group all tracts having the same owner 
and the same operator under one farm 
serial number.  When changes in 
ownership or operation take place, a 
farm reconstitution is necessary. 
 
The reconstitution—or recon—is the 
process of combining or dividing farms or 
tracts of land based on the farming 
operation.  Remember, to be effective for 
the current year, recons must be 
requested by August 1 for farms 
enrolled in specific programs. 
 

COMMODITY LOANS AVAILABLE 
 

To be eligible for a loan, crops must be 
produced on a farm by a producer who has 
filed a crop acreage report. 
 
Loans on the 2008 crops of wheat, 
barley and oats are available through 
March 31, 2009.    
 
2008 LOAN RATES:  
Wheat                         2.35  per Bushel   
Oats                            1.37  per Bushel 
Barley                          1.65  per Bushel 
 

REPORTING SPRING CROP ACREAGES 
 

FINAL DAY – FRIDAY, AUGUST 15, 2008 
 
The annual requirement of reporting to the 
Farm Service Agency  can be referred to 
as crop reporting, acreage reporting, or 
crop certification.  Filing an accurate and 
timely report for all crops and land uses, 
including failed acreage, can prevent loss 
of benefits for a variety of Farm Service 
Agency programs. 
 
 
 All cropland on the farm must be reported 
to receive benefits from the Direct and 
Counter-cyclical Program, marketing 
assistance loans and Loan Deficiency 
Payments. 
 
 
Conservation Reserve Program acreage 
must be reported to receive annual rental 
payments. And, crop acreage for Non-
insured Crop Disaster Assistance Program 
(NAP) must also be reported.  
 
 
Crop reports, form FSA-578, Report of 
Acreage, must account for all cropland on 
a farm, whether idle or planted. Producers 
are required to file reports by Friday, 
August 15 for all crops.  
 
Crops not planted by June 30 should be 
reported within 15 days of the last day you 
plant the crop. 
 
NONINSURED ASSISTANCE PROGRAM 

(NAP) 
 
 NAP producers are reminded to 
provide 2007 production data to the 
county office by June 30, 2008.  This 
information will be used to update the 
actual production history for the crops 
for which NAP coverage has been 
purchased. 
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The United States Department of 
Agriculture (USDA) prohibits 
discrimination in all its programs and 
activities on the basis of race, color, 
national origin, age, disability, and 
where applicable, sex, marital status, 
familial status, parental status, 
religion, sexual orientation, genetic 
information, political beliefs, reprisal, 
or because all or part of an 
individual’s income is derived from 
any public assistance program. (Not 
all prohibited bases apply to all 
programs.) Persons with disabilities 
who require alternative means for 
communication of program 
information (Braille, large print, 
audiotape, etc.) should contact the 
USDA’s TARGET CENTER at 202-
720-2600 (voice and TDD). 
 
To file a complaint of discrimination, 
write USDA, Director, Office of Civil 
Rights, 1400 Independence Avenue, 
S.W., Washington, D.C. 20250-9410 
or call (800)-795-3272 (voice) or 
(202)720-6382 (TDD). USDA is an 
equal opportunity provider and 
employer. 
   
Special accommodations will be made 
upon request for individuals with 
disabilities, vision impairment, or hearing 
impairment.  If accommodations are 
required, please call Turner Morrison at 
704 -788-2107 ext. 2 or 704-333-0023. 



 
 
 
 

 
 

 

  

 

 OUTREACH PROGRAM 
The Farm Service Agency makes 
direct and guaranteed loans to socially 
disadvantaged applicants, enabling 
them to buy and operate family-size 
farms and ranches. Funds are 
reserved each year specifically for 
these loans, but regular loan funds can 
also be used. 
 
Direct loans may be made to qualified 
applicants by FSA for both farm 
operating and farm ownership 
purposes. Guaranteed farm loans also 
may be made for ownership or 
operating purposes, and may be made 
by any lending institution subject to 
Federal or state supervision (banks, 
savings and loans, and units of the 
Farm Credit System) and guaranteed 
by FSA. Some state governments also 
operate farm loan programs that are 
eligible for FSA guarantees. FSA 
typically guarantees 90 or 95 percent 
of a loan against any loss that might be 
incurred if the loan fails. 
 
Persons who are primarily and directly 
engaged in farming and ranching on 
family-size operations may apply. A 
family-size farm is one that a family 
can operate and manage itself.  
 
Socially disadvantaged loan applicants 
do not receive automatic approval. In 
addition to being members of a socially 
disadvantaged group, individual 
applicants under this program must 
meet all requirements for FSA’s regular 
farm loan program assistance, 
including:  Have a satisfactory history 
of meeting credit obligations.  
 
Have sufficient education; training, or 
at least one-year’s experience in 
managing or operating a farm or ranch 
within the last five years for a direct 
operating loan, or, for a direct farm 
ownership loan, have participated in 
the business operation of a farm or 
ranch for three years.  
 
Be a citizen of the United States (or a 
legal resident alien), including Puerto 
Rico, the U.S. Virgin Islands, Guam, 
American Samoa, and certain former 
Pacific Island Trust Territories;  Pacific 
Island Trust Territories. 
 
Be unable to obtain credit elsewhere at 
reasonable rates and terms to meet 
actual needs; and possess legal 
capacity to incur loan obligations. 

CONTROLLED SUBSTANCES 
Program participants convicted under 
federal or state law of any planting, 
cultivating, growing, producing, 
harvesting or storing a controlled 
substance are ineligible for program 
payments and benefits. 
 
If convicted of one of these offensives, 
the program participant shall be 
ineligible during that crop year and the 
four succeeding crop years for direct 
and counter-cyclical payments, price 
support loans, loan deficiency 
payments, market loan gains, storage 
payments, farm facility loans, Non-
insured Crop Disaster Assistance 
Program payments or disaster 
payments. 
 
Program participants convicted of any 
federal or state offense consisting of 
the distribution (trafficking) of a 
controlled substance shall, at the 
discretion of the court, be ineligible for 
any or all program payments and 
benefits: 
 
-   for up to 5 years after the first 

conviction 
 
-    for up to 10 years after the second 

conviction 
 
-    permanently for a third or 

subsequent conviction. 
 

Program participants convicted of 
federal or state offense for the 
possession of a controlled substance 
shall be ineligible, at the discretion of 
the court, for any or all program 
benefits, as follows: 
 
-  up to 1 year upon the first conviction 
 
-   up to 5 years after a second or 

subsequent conviction. 
 
 

2008 DIRECT COUNTER CYCLICAL 
PROGRAM 

The Food, Conservation, and Energy 
Act of 2008 provides for continuing the 
Direct Counter Cyclical Program for 
2008 through 2012. 
 
Producers will be notified of the 2008 
sign up dates when they are 
announced. 

 

SODBUSTING 
The term “sodbusting” is used to 
identify the plowing up of erosion-
prone grasslands for use as cropland. 
Sodbuster violations are unauthorized 
tillage practices on highly erodible 
lands that converted native vegetation 
such as rangeland or woodland, to 
crop production after Dec. 23, 1985. 
 
Farmers and ranchers should be 
aware that if they use highly erodible 
land for crop production without proper 
conservation measures, they risk 
losing eligibility to participate in Farm 
Service Agency programs. 
 
Before producers clear, plow or 
otherwise prepare areas not presently 
under crop production for planting, 
they are required to file an AD-1026, 
indicating the area to be brought into 
production. 
 
If Natural Resources Conservation 
Service indicates on a CPA-026 that 
the area will be highly erodible land, 
the producer will be required to 
develop and implement a conservation 
plan on the affected acreage, before 
bringing land into production. 
 
In addition, producers and the 
producer’s affiliates have to file an 
AD-1026 with the staff in the 
administrative or control county office 
before any farm program payments can 
be made. The AD-1026 is the 
producer’s signed certification that 
HELC, as well as wetland 
conservation, provisions will not be 
violated. 
 

POWER OF ATTORNEY 
For those who find it difficult to visit the 
county office personally because of 
work schedules, distance, health, etc., 
the Farm Service Agency has a power 
of attorney form available that enables 
you to designate another person to 
conduct your business at the office. If 
you are interested, please contact our 
office or any Farm Service Agency 
office near you for more information. If 
you want a crop loan, a power of 
attorney form will need to be 
completed for husband and wife, if 
both do not come into the office to sign 
the forms on the day the loan is 
disbursed.  


